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Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, June 24, 2014 

 
 
 

PRESENT:  Commissioners Dan G. Gunkel-President, Ray A. Mosbrucker-Vice President, 
and Randy L. Knowles, Secretary.   
 
STAFF PRESENT:  Jim Smith-General Manager, Ron Ihrig-Chief Operating Officer, Ron 
Schultz-Chief Engineer, Holly Dohrman-Power Manager, Anita Thompson-Senior 
Accountant, Kevin Ricks-LFG Site Manager, Gwyn Miller-H.R./I.T. Manager, Jeff Thayer-
Operations Manager, Brandy Myers-Accountant, Chris Evans-Network Administrator, and 
Kathy Loveland-Executive Assistant.    
  
GUESTS:  Jonathan Lewis-Public at Large.   
 
CALL TO ORDER:  The meeting was called to order at 2:00pm by President Dan Gunkel. 
 
PLEDGE:   The Pledge of Allegiance was recited by those present.   
 
MINUTES:   Motion was made by Commissioner Randy Knowles to approve the June 10, 
2014 meeting minutes as presented.  Motion carried.   
 
CLAIMS & PAYROLL:  Brandy Myers presented the Claims and Payroll data for the 
Board’s approval.  MOTION was made by Commissioner Ray Mosbrucker to approve 
payroll warrants #43148 through #43149 and #9911439 through #9911516 in the amount of 
$165,522.67 as presented for the payroll period ending June 15, 2014; to approve accounts 
payable vouchers #100187 through #100332 and #8800134 through #8800136 for the 
period ending June 24, 2014 as presented in the amount of $2,049,284.70; and to approve 
special vouchers #100181 thru #100186; and Wires #8800131 through #8800133 for the 
period ending June 24, 2014 as presented in the amount of $218,900.65. Motion carried.  
 
PUBLIC COMMENTS: None. 
 
REPORTS: 
Commissioner Ray Mosbrucker reported that he would be attending the Washington PUD 
Association meetings in Olympia June 25-27, 2014.  He also reported that the Energy 
Northwest Participants’ Review Board (PRB), per teleconference, voted 7 to 1 to send a 
letter of support for BPA / Energy North West regional refinance proposal.   
 
Commissioner Randy Knowles reported that he would be meeting with Washington State 
Governor’s Chief Policy Advisor on Thursday regarding the California market, wind 
integration, and pumped storage. He is also trying to schedule a meeting with Senator 
Wyden’s staff in the next week or two at the JD Pool site.  Commissioner Knowles 
requested that an executive session be called at the end of the meeting for further 
discussions regarding real estate acquisition.   
 
Commissioner Dan Gunkel reported that Energy Northwest’s Columbia Generating Station 
is running well with 100% availability, with no operational problems noted at this time.  The 
Energy Northwest Board meetings will be held in Portland, Oregon on June 25-26, 2014.  
 
GENERAL MANAGER: Jim Smith presented the managers report.  Jim noted that he 
attended the White Salmon Rotary meeting this morning along with Commissioner Gunkel, 
and that they had a good discussion with the group.  He also reported that he and Power 
Manager Holly Dohrman would be meeting with Larry Felton with BPA next week to discuss 
persistent deviations penalties that are being placed on our White Creek Wind Project, and 
BPA’s proposed Intentional Deviation penalties.  British Petroleum’s energy marketing staff 
will be attending the Mid-C Seminar in July, and Jim and Ron Ihrig will be attending and 
hope to have further discussions with respect to potential renewable natural gas 
opportunities.  The report was accepted as presented.     
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POWER MANAGEMENT – Holly Dohrman presented the Power Management 
Department’s monthly report for May 2014, and presented the Board with financial hedging 
recommendations for 2017.  Following discussion, MOTION was made by Commissioner 
Randy Knowles to authorize the General Manager to execute a financial hedge of 5MW all 
hours for 2017 at terms he deems prudent to best meet our financial policies.  Motion 
carried.  The report was accepted as presented.   
 
ACCOUNTING – Anita Thompson presented the financial report for the month of April 2014, 
which included Income Statements for Revenue and Expenses, as well as the Statement of 
Cash Flow. The report was accepted as presented.   
 
OPERATIONS – The operations division reports for May were presented as follows:   
(1)  Jeff Thayer reported that there would be a planned outage for the White Creek to Rock 
Creek 230 kV transmission line this week, with another outage being scheduled later this 
year to work on White Creek to Harvest Wind 230 kV transmission in order to install 
additional anchoring and guying.  Water restrictions have been implemented in upper 
Wishram due degraded water well performance.  The upper well level is dropping under 
pumping conditions and while the well recovers to a stable level, we cannot consistently 
pump the well at the levels required to support the system requirements.  We are planning 
to drill a second well this fall.  Jeff, Sharon, and Brandon met with DOE regarding recent 
Dallesport wastewater violations.  When the permit levels were set, there was little data with 
respect to orthophosphate permit limits.  DOE appears willing to revisit the numbers.  (2)  
Ron Schultz presented an update on the engineering department’s projects.  He noted that 
due to a landowner’s refusal to allow KPUD on his property, even though we have an 
easement, that Ron would be filing an injunction against the landowner.  This will give us a 
right to enter property, with a sheriff present if necessary, in order to complete necessary 
pole replacement work.  Engineering has been working with the customer for several years.  
We have a tentative court date of July 11, 2014.  Ron also noted that the McNary Hydro 
Fishway Project was shut down last week for another blade inspection.  They found 6-8 new 
small cracks, which they repaired. Since cracking problems with the blade continue, it is 
likely the blade will need to be replaced.  As you are aware, NWPUD has already started 
preliminary engineering and planning work on blade replacement as the process will likely 
take several years to design, acquire and replace. (3)  Kevin Ricks gave an update on the 
steam turbine/heat recovery system repairs.  Target is to restart the STG Mid July.  
(4) Ron Ihrig presented the Board with information on KPUD’s light fixtures, as a follow-up to 
the Dark Skies presentation at the last meeting, and presented the Board with options 
should they decide to move forward in changing light fixtures within a 2-mile radius of the 
Goldendale Observatory.  Following discussion, the Commissioners gave their support of 
staff moving in the direction of meeting the lighting guidelines within a 2-mile radius of the 
Observatory, with the understanding that budgeted dollars will be spent for this project.  Ron 
noted that it could take up to 6-8 months to complete this project, as the serviceman will be 
assigned this task as time permits.  The Board directed staff to inquire whether or not there 
are any conservation rebates available for this type of project, and to respond back to the 
Friends of the Observatory and let them know the direction Klickitat PUD is moving.  The 
report was accepted as presented.   
 
INFORMATION TECHNOLOGY – Chris Evans presented the quarterly report for the I.T. 
department, which included an overview of the projects they have been working on.  The 
report was accepted as presented.   
 
AGENDA ITEMS:   
 
A. BOARD GOVERNANCE POLICY – Discussion item only.  Jim will submit a draft policy 

at the next Board meeting.  No action required at this time.   
 

B. EXECUTIVE SESSION:  Real Estate Acquisition – President Gunkel called for an 
Executive Session at 4:05pm per RCW42.30.110 for the purpose of discussing real 
estate acquisition, noting that the session would last 15 minutes.   

 
RCW 42.30.110 – Executive Sessions. 
(1) Nothing contained in this chapter may be construed to prevent a governing body from holding an executive 
session during a regular or special meeting: 
     (b) To consider the selection of a site or the acquisition of real estate by lease or purchase when public 
knowledge regarding such consideration would cause a likelihood of increased price; 

The Executive Session concluded at 4:20pm.  No action was taken.  
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C.  EXECUTIVE SESSION: Potential Litigation – President Gunkel called for an Executive 
Session at 4:20pm per RCW42.30.110 for the purpose of discussing potential litigation 

in regard to the Wishram II Fire, noting that the session would last 20 minutes.   
 
  RCW 42.30.110 – Executive Sessions. 

(1) Nothing contained in this chapter may be construed to prevent a governing body from holding an executive 
session during a regular or special meeting: 
     (i) To discuss litigation or potential litigation to which the agency, the governing body, or a member acting in 
an official capacity is, or is likely to become, a party, when public knowledge regarding the discussion is likely to 
result in an adverse legal or financial consequence to the agency. 

 
      The Executive Session concluded at 4:40pm.  No action was taken.   
 
 
ADJOURNMENT:  There being no further business, the meeting adjourned at 4:41pm.   
 
 
 
 
 
__________/s/___________________ 
Dan G. Gunkel, President   
 
 
 
_________/s/____________________ 
Ray A. Mosbrucker, Vice President  
 
 
 
_________/s/____________________  _____________/s/______________ 
Randy L. Knowles, Secretary   Kathy Loveland, Executive Assistant 
 
Date Approved:_7/08/2014 
 
 


